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SUBJECT: PRESS GUIDANCE ON CERRO PRESS RELEASE OF SEPTEMBER 
24, 1973 

NAIROBI FOR PETER FLANIGAN AND JOHN HENNESSY 

1. FOLLOWING GUIDANCE PREPARED FOR DEPT. PRESS SPOKESMAN 
CONCERNING CERRO CORPORATION PRESS RELEASE OF SEPTEMBER 24, 
1973: 


2. ADVISORY: C. GORDON MURPHY, PRESIDENT OF CERRO CORPORA- 
TION, ANNOUNCED ON SEPTEMBER 24 IN A LONG PRESS RELEASE 
THAT THE COMPANY HAS WITHDRAWN ITS OFFER TO SELL TO THE 
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IN PERU OF ITS WHOLLY OWNED SUBSIDIARY, CERRO DE PASCO. IN 
ITS STATEMENT CERRO CHARGED THE PERUVIAN GOVERNMENT WITH 
BAD FAITH, UNREASONABLE CONDITIONS AND HARRASSMENT. 

SINCE DECEMBER 1971 CERRO HAS BEEN TRYING TO SELL ALL OR 
SOME OF ITS ASSETS IN PERU TO THE PERUVIAN GOVERNMENT. 

FOR ITS PART, THE PERUVIAN GOVERNMENT ESTABLISHED A COMMIS- 
SION WHICH MADE AN EXHAUSTIVE INQUIRY INTO ALL ASPECTS OF 
CERRO'S OPERATIONS IN PERU. THERE WERE NO FORMAL NEGOTIA- 
TIONS FOR SEVERAL MONTHS WHILE THE PERUVIAN COMMISSION COM- 
PLETED ITS WORK, AND IN LATE AUGUST 1973 THERE WERE PRESS 
REPORTS FROM LIMA STATING THAT PERUVIAN PRESIDENT VELASCO 
HAD SAID THAT IF THE NEGOTIATIONS WITH CERRO FAILED, PERU 

WOULD HAVE TO ASSUME CONTROL OF THE PROPERTIES. 

THE CERRO NEGOTIATIONS WITH PERU WERE FORMALLY RESUMED ON 
SEPTEMBER 13, 1973, AND CERRO STATES IN ITS PRESS RE- 
LEASE THAT THE CONDITIONS PRESENTED BY THE PERUVIAN GOV- 
ERNMENT AT THAT TIME WERE UNACCEPTABLE. END ADVISORY 

3. SUGGESTED REPLY: THESE NEGOTIATIONS HAVE BEEN CARRIED 
OUT BETWEEN THE CERRO CORPORATION AND THE PERUVIAN GOVERN- 
MENT. WE DO NOT BELIEVE THAT IT IS APPROPRIATE FOR US TO 
COMMENT ON THE CERRO PRESS RELEASE OF SEPTEMBER 24. 

4. ADVISORY: THERE HAVE ALSO BEEN PRESS ACCOUNTS TO THE 
EFFECT THAT THE NEGOTIATIONS CURRENTLY UNDER WAY BETWEEN 
THE PERUVIAN GOVERNMENT AND JAMES GREENE INCLUDE THE SALE 
OF CERRO'S ASSETS TO THE PERUVIAN GOVERNMENT. 

ON AUGUST 9, 1973 THE U.S. AND PERUVIAN GOVERNMENTS JOINTLY 
ANNOUNCED THE EXISTENCE OF DISCUSSIONS WITH THE OBJEC- 
TIVE OF CONSIDERING CERTAIN ASPECTS OF U.S. INVESTMENTS IN 
PERU. END ADVISORY 

5. SUGGESTED REPLY: THESE TALKS ARE BEING CONDUCTED BY 
THE PRESIDENT’S SPECIAL EMISSARY, JAMES R. GREENE, AND 

WE EXPECT THEM TO CONTINUE. IT WAS AGREED BY ALL PARTIES 
CONCERNED THAT THESE TALKS SHOULD BE CONFIDENTIAL AND THAT 
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ALL PARTIES WOULD REFRAIN FROM COMMENTING BEYOND THE TEXT 
OF THE ANNOUNCEMENT MADE ON AUGUST 9. RUSH 
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